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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of Fanshawe College Foundation

Opinion

We have audited the financial statements of Fanshawe College Foundation (the “Entity”), which
comprise:

¢ the statement of financial position as at March 31, 2024

o the statement of operations for the year then ended

¢ the statement of changes in net assets for the year then ended

o the statement of cash flows for the year then ended

¢ and notes and schedules to the financial statements, including a summary of significant
accounting policies

(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Entity as at March 31, 2024, and its results of operations, its changes in net
assets and its cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for
the Audit of the Financial Statements” section of our auditor’s report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada and we have fulfilled our other ethical responsibilities
in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability
to continue as a going concern, disclosing as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Entity's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Entity's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Entity to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

e Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Kins 42
i

Chartered Professional Accountants, Licensed Public Accountants London,

Canada
May 24, 2024



FANSHAWE COLLEGE FOUNDATION

Statement of Financial Position

As at March 31, 2024, with comparative information for 2023

2024 2023
Assets
Current assets
Cash $ 5,135,289 1,680,582
Accounts receivable (Note 8) 53,823 35,062
5,189,112 1,715,644
Investments (Note 3) 32,756,204 29,202,281
$ 37,945,316 30,917,925
Liabilities and Net Assets
Current liabilities
Accounts payable and accrued liabilities (Note 4) $ 2,691,301 715,359
Deferred contributions
Restricted contributions (Schedule 2) 2,666,219 2,706,879
Net assets
Endowments (Note 5 and Schedule 2) 32,258,886 27,202,650
Unrestricted 328,909 293,037
32,587,795 27,495,687
$ 37,945,316 30,917,925

See accompanying notes to financial statements.
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FANSHAWE COLLEGE FOUNDATION

Statement of Operations

Year ended March 31, 2024, with comparative information for 2023

2024 2023
Revenue
Restricted contributions $ 829,859 $ 531,771
Other revenue
Investment income 178,803 162,344
1,008,662 694,115
Expenditures
Student service (Schedule 1) 972,789 664,972
972,789 664,972
Excess of revenue over expenditures $ 35,872 % 29,143

See accompanying notes to financial statements.
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FANSHAWE COLLEGE FOUNDATION

Statement of Changes in Net Assets

Year ended March 31, 2024, with comparative information for 2023

2024

Endowments Unrestricted Total

Balance, beginning of year $ 27,202,650 $ 293,037 $ 27,495,687

Excess of revenue over expenditures - 35,872 35,872
Endowments

Donations 2,246,599 - 2,246,599

Investment income 1,166,374 - 1,166,374

Realized gain and fair value loss 2,369,540 - 2,369,540

Awards (736,180) - (736,180)

Net transfers from the College 9,902 - 9,902

Balance, end of year $ 32,258,885 § 328,909 $ 32,587,794

See accompanying notes to financial statements.

2023

Endowments Unrestricted Total

Balance, beginning of year $ 27,281,521 $ 263,894 $ 27,545,415

Excess of revenue over expenditures - 29,143 29,143
Endowments

Donations 119,926 - 119,926

Investment income 1,036,094 - 1,036,094

Realized and fair value gains (729,833) - (729,833)

Awards (505,066) - (505,066)

Net transfers from the College 8 - 8

Balance, end of year $ 27,202,650 $ 293,037 $ 27,495,687

See accompanying notes to financial statements.
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FANSHAWE COLLEGE FOUNDATION

Statement of Cash Flows

Year ended March 31, 2024, with comparative information for 2023

2024 2023
Cash provided by:
Cash flows from operating activities
Excess of revenue over expenditures $ 35872 $ 29,143
Change in non-cash working capital items (Note 6) (1,957,181) 277,229
Net increase in deferred contributions related to restricted (40,660) 330,973
contributions
(1,961,968) 637,345
Cash flows from investing activities
Net investments (3,553,922) (382,561)
(3,553,922) (382,561)
Cash flows from financing activities
Endowments
Donations 2,246,599 119,926
Investment income 1,166,374 1,036,094
Realized gain and fair value loss (gain) 2,369,540 (729,833)
Awards (736,180) (505,066)
Net transfers from the College 9,902 8
5,056,235 (78,871)
Increase in cash (459,655) 175,913
Cash, beginning of year 1,680,582 1,504,669
Cash, end of year $ 1,220,927 $ 1,680,582

See accompanying notes to financial statements.
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FANSHAWE COLLEGE FOUNDATION
Notes to Financial Statements

Year ended March 31, 2024

Fanshawe College Foundation (“the Foundation”) is an incorporated entity that was established to support The
Fanshawe College of Applied Arts and Technology (‘the College”) with meeting its fundraising needs as
specified by the College. The Foundation is a registered charity under the Income Tax Act and accordingly is
exempt from income taxes, provided certain requirements of the Income Tax Act are met. The Foundation
was incorporated in December 2006, was granted charity status in June 2007, and became active in April

2008.

1. Significant accounting policies:

(a)

General:

The financial statements of the Foundation have been prepared in accordance with Canadian
public sector accounting standards for government not-for-profit organizations, including the
4200 series of standards, as issued by the Public Sector Accounting Board (‘PSAB for
Government NPOs”).

Revenue recognition:

The Foundation follows the deferral method of accounting for contributions, which include
donations.

Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Externally restricted contributions other than endowment contributions are recognized as
revenue in the year in which the related expenses are recognized.

Deferred restricted contributions represent unspent donations for bursaries and scholarships,
programs and other purposes.

Endowment contributions, having externally imposed restrictions requiring that the principal
be maintained intact, are recognized as direct increases in endowment net assets.

Restricted investment income is recognized as revenue in the year in which the related
expenses are incurred. Restricted investment income that must be maintained as an
endowment is credited to net assets. Unrestricted investment income is recognized as
revenue when earned.

Materials and services donated to the Foundation are recognized as restricted contributions in
the year received and are recorded at their fair value. In 2023, the value of these donations in
kind amounted to $379,219 (2023 - $226,173).

Other revenue is recognized when the services are provided or the products are sold.
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FANSHAWE COLLEGE FOUNDATION
Notes to Financial Statements (continued)

Year ended March 31, 2024

1.

Significant accounting policies (continued):

(c)

Financial Instruments:

The Foundation recognizes its financial instruments as either fair value or amortized cost.
The Foundation’s accounting policy for each category is as follows:

Financial assets and financial liabilities are initially recognized at cost and their subsequent
measurement is dependent on their classification as described below. Their classification
depends on the purpose, for which the financial instruments were acquired or issued, their
characteristics and the Foundation’s designation of such instruments. Settlement date
accounting is used.

Fair Value
This category includes instruments quoted in an active market.

They are initially recognized at cost and subsequently carried at fair value. Unrealized
changes in fair value are recognized in the Statement of Remeasurement Gains and Losses
until they are realized, when they are transferred to the Statement of Operations.

Transaction costs related to financial instruments in the fair value category are expensed as
incurred.

Where a decline in fair value is determined to be other than temporary, the amount of the loss
is removed from accumulated remeasurement gains and losses and recognized in the
Statement of Operations. On sale, the amount held in accumulated remeasurement gains
and losses associated with that instrument is removed from net assets and recognized in the
Statement of Operations.

There are no accumulated remeasurement gains and losses for the fiscal year ended March
31, 2024 and as such, there is no Accumulated Remeasurement Gains and Losses
statement.

Amortized Cost

This category includes Accounts receivable and Accounts payable and accrued liabilities.
They are initially recognized at cost and subsequently carried at amortized cost using the
effective interest rate method, less any impairment losses on financial assets.

Transaction costs related to financial instruments in the amortized cost category are added to
the carrying value of the instrument.
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FANSHAWE COLLEGE FOUNDATION
Notes to Financial Statements (continued)

Year ended March 31, 2024

1.

Significant accounting policies (continued):

(c)

Financial Instruments (continued):
Amortized Cost (continued)

Writedowns on financial assets in the amortized cost category are recognized when the
amount of a loss is known with sufficient precision, and there is no realistic prospect of
recovery. Financial assets are then written down to net recoverable value with the writedown
being recognized in the Statement of Operations.

Measurement uncertainty:

The preparation of financial statements in conformity with PSAB for Government NPOs
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenditures during the
period. Actual results could differ from those estimates. Areas of estimation include the
determination of fair value for investments as outlined in Note 2.

Change in accounting policy:

On April 1, 2023 Fanshawe College Foundation adopted Canadian public sector accounting
standard PS 3400 Revenue. The new accounting standard establishes a single framework to
categorize revenue to enhance the consistency of revenue recognition and its measurement.
As at March 31, 2024 Fanshawe College Foundation determined that the adoption of this new
standard did not have an impact on the amounts presented in the financial statements.
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FANSHAWE COLLEGE FOUNDATION
Notes to Financial Statements (continued)

Year ended March 31, 2024

2. Financial instrument classification:

The following tables provide fair value and cost information of financial instruments by category. The
maximum exposure to credit risk would be the carrying value as shown below:

2024
Fair Value  Amortized Cost Total
Cash $ 5135289 § - § 5135289
Accounts receivable - 93,823 53,823
Investments 32,756,204 - 32,756,204
Accounts payable and accrued liabilities - 2,691,301 2,691,301

$ 37,891,493 § 2,745,124 § 40,636,617

2023
Fair Value  Amortized Cost Total
Cash $ 1,680,582 $ - § 1,680,582
Accounts receivable - 35,062 35,062
Investments 29,202,281 - 29,202,281
Accounts payable and accrued liabilities - 715,359 715,359

$ 30,882,863 $ 750,421 § 31,633,284

The amortized cost of Accounts receivable and Accounts payable and accrued liabilities approximate
fair value because of their short terms to maturity.
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FANSHAWE COLLEGE FOUNDATION
Notes to Financial Statements (continued)

Year ended March 31, 2024

2.

Financial instrument classification (continued):

The following tables provide an analysis of financial instruments that are measured subsequent to
initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value
is observable:

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets
for identical assets or liabilities using the last bid price;

Level 2 fair value measurements are those derived from inputs other than quoted prices included
within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

Level 3 fair value measurements are those derived from valuation techniques that include inputs for
the asset or liability that are not based on observable market data (unobservable inputs).

2024
Level 1 Level 2 Level 3 Total
Cash $ 5135289 $ - $ - $ 5135,289
Investments - 32,756,204 - 32,756,204
$ 5,135,289 §$ 32,756,204 $ - $37,891,493

2023
Level 1 Level 2 Level 3 Total
Cash $ 1,680,582 $ -9 - $ 1,680,582
Investments - 29,202,281 - 29,202,281
$ 1,680,582 $29,202,281 $ - $30,882,863

There were no transfers between Level 1 and Level 2 for the year ended March 31, 2024 and March
31, 2023. There were also no transfers in or out of Level 3.
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FANSHAWE COLLEGE FOUNDATION
Notes to Financial Statements (continued)

Year ended March 31, 2024

3. Investments:

The estimated fair and book values, held indirectly through pooled funds, as at March 31 are:

2024 2023
Estimated Estimated
Fair Value Book Value Fair Value Book Value
Bonds $ 13,024,628 § 14,493,606 $ 12,192,457 § 13,600,082
Global equities 9,602,182 6,068,691 8,111,622 6,222,307
Canadian equities 10,128,243 9,853,815 8,897,353 9,271,008
Money market/short term 1,153 1,153 849 849

$ 32,756,206 § 30,417,265 $ 29,202,281 § 29,094,246

4, Related parties:

The Foundation is a subsidiary corporation of the College. Specific donations of fundraising capital,
equipment and other items may be initially recorded in the Foundation with a subsequent transfer to
the College where the donation will be held or consumed over time as specified by the College. In
2024, the value of donations transferred to the College was $2,864,378 (2023-$882,197). At year
end, the Foundation has a balance due to the College of $ $2,691,301 (2023- $715,358).

5. Endowments:

Endowments are externally restricted net assets including restricted donations received by the
Foundation where the principal is required to be maintained intact. The investment income generated
from these endowments must be used in accordance with the various purposes established by
donors. The Foundation ensures, as part of its fiduciary responsibilities, that all funds received with a
restricted purpose are expended for the purpose for which they were provided.

6. Supplemental cash flow information:
2024 2023
Change in non-cash working capital items:
Accounts receivable $ (18,761) $ (15,323)
Accounts payable and accrued liabilities 1,975,942 292,552

$§ 1957181 § 277,229
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FANSHAWE COLLEGE FOUNDATION
Notes to Financial Statements (continued)

Year ended March 31, 2024

1.

Capital management:

The Foundation’s objectives when managing capital are to develop and maintain a financial model
and a capital expenditure process which supports the strategic directions of the Foundation, and
safeguards the Foundation’s ability to continue to provide benefits to the College.

Capital at the Foundation is comprised of net assets. In order to maintain or adjust the capital
structure, the Foundation must continue to accept donations.

Financial instrument risk management:
Credit risk

Credit risk is the risk of financial loss to the Foundation if a debtor fails to make payments of interest
and principal when due. The Foundation is exposed to this risk relating to its cash and accounts
receivable. The Foundation holds its cash accounts with federally regulated chartered banks who are
insured by the Canadian Deposit Insurance Corporation. In the event of default, the Foundation’s
cash accounts are insured up to $100,000 (2023-$100,000).

The maximum exposure to investment credit risk is outlined in Note 2.

Accounts receivable are balances due from our lead financial institution and from the government.

The Foundation measures its exposure to credit risk based on how long the amounts have been
outstanding. An impairment allowance is set up based on the Foundation’s historical experience

regarding collections. The amounts outstanding as at March 31, 2024 and March 31, 2023 were as
follows:

2024
Past Due
Total  Current 1-30 days 31-60 days 61-90 days 91-120 days
Other receivables $24,341 $24341 $ -5 -5 -5 -
Government receivables 29,482 11,165 - - - 18,317
Less: impairment allowances - - - - - -
Net receivables $53,823 $35,506 $ - -3 - § 18,317
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FANSHAWE COLLEGE FOUNDATION
Notes to Financial Statements (continued)

Year ended March 31, 2024

8. Financial instrument risk management (continued):
Credit risk (continued)

2023
Past Due

Total  Current 1-30 days 31-60 days 61-90 days 91-120 days
Other receivables $ 6332 $6332 % - $ - $ - -
Government receivables 28,730 28,730 - - - -
Less: impairment allowances - - - - - -
Net receivables $35,062 $35,062 $ -5 -5 -5 -
Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a
result of market factors. Market factors include three types of risk: currency risk, interest rate risk and
equity risk.

The Foundation’s investment policy operates within the constraints of the investment guidelines
issued by the Ministry of Colleges and Universities. The investment policy’s application is monitored
by management, the investment manager and the Board of Directors. Diversification techniques are
utilized to minimize risk.
(a) Currency risk:
Currency risk relates to the risk of operating in different currencies and converting non-
Canadian earnings at different points in time at different foreign exchange levels when
adverse changes in foreign currency rates occur.

The Foundation does not have any material transactions or directly hold financial instruments
denominated in foreign currencies.

(b) Interest rate risk:

Interest rate risk is the potential for financial loss caused by fluctuations in fair value or future
cash flows of financial instruments because of changes in market interest rates.

The Foundation does not have any material transactions or financial instruments subject to
interest rate risk.
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FANSHAWE COLLEGE FOUNDATION
Notes to Financial Statements (continued)

Year ended March 31, 2024

8.

Financial instrument risk management (continued):
Market risk (continued)

(c) Equity risk:

Equity risk is the uncertainty associated with the valuation of assets arising from changes in
equity markets.

The Foundation is exposed to this risk through its investments.
Liquidity risk

Liquidity risk is the risk that the Foundation will not be able to meet all cash outflow obligations as they
come due. The Foundation mitigates this risk by monitoring cash activities and expected outflows
through budgeting and maintaining investments that may be converted to cash in the near term if
unexpected cash outflows arise. The following tables set out the contractual maturities (representing
undiscounted contractual cash flows of financial liabilities):

2024
Within 6 months to
6 months 1 year 1-5 years >5 years
Accounts payable and $ 2,691,301 $ -5 -3 -
accrued liabilities
$ 2691,301 $ - $ - $ -
2023
Within 6 months to
6 months 1 year 1-5 years >5 years
Accounts payable and $ 715359 § -5 -5 -
accrued liabilities
$§ 715359 § - $ - $ -

There have been no significant changes from the previous year in the exposure to all risk categories
or policies, procedures and methods used to measure the risks.

Corporate dissolution:
In addition, during the Foundation’s Board meeting in May 2024, the Board approved and authorized

the dissolution of Fanshawe College Foundation. A plan will be developed in fiscal 2025 to implement
the Board’s direction.
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FANSHAWE COLLEGE FOUNDATION

Analysis of Expenditures

Schedule 1
Year ended March 31, 2024, with comparative information for 2023
2024 2023
Expenditures
Student assistance $ 829,859 $ 531,771
Contract services 128,749 119,632
Other operating costs 14,181 13,569
$ 972,789 $ 664,972
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